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Incorporatmg social g@als u:g
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Different focus of envirénm;enta'l costs
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Environmental accountmg i& an important tool for
yed by the natural emlronmel;nt

understanding the role pla'-"'
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in the economy AR

It is a subset of social accoqgatlng
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* Who do you: thi}nk uses the mformatlon in the

1

enwronment ac}countmg reports?And what | a




vironmental mforma,




of environmental inft

Ak




Impacts on the envwonm
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* Cost accoun__ty “g s defined a as:

e The use of theaaccountlng record to dlmctly assess
costs to products and processes %
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Environmental cqst_‘accountmg in producmg
environmental cefgts IS descrlbeé in tW® Ways:
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The Interdisaplmary Approach To
Enqu_nmental Accountmg

* First, is the need flb position envu;onmental pollcy in’
n

the overall busmeis policy and strategy,i‘

e Second, the dlscuahnes involved in pro J\;ﬁ_cmg
environmental acq@unts and thetr reportlng
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Objective: stabilize and reduce :greenhouse gas
concentrations in the atmosphere

Parties. that have joined the Kyoto Protocol have
designated amounts.of-emissions they are allowed to
_producebetween-2008 and 2012
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“#% Protocol does not expire in 2042 — by then countries

must have reduced emissions to 5.2% from 1990
levels

e Countries set caps on em|55|ons for the producers in
their nation
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= Emissions trading lets parties trade spare

emissions with buyers that pollute'-more than
they are allowed

* Mostly affects Power.and Heat Generation, Oil

Refmemes I\/Ietals Pulp& Paper, and Energy
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 The carbon is measured by one tonne of CO2

e Parties can trade activities that help prevent
greenhouse gases like land and reforestation, or
emission reduction-prejects-and.clean.development
projects*with over-producers
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* Each partyhas to keep a reserve of units in its
national registry, known as the commitment
period reserve, it has to equal 90% of the
allowed amount or 100% of 5x'its most recent
inventory: - ' '
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a goal of reducing SO2 emissions, mostly
through coal-burning-electric utility plants

* There are several other markets for pollutants

but thﬁy are smaller and more regjonal
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4% Accountants are free to cthse how or if they
will reduce emissions. If they fail to.reduce

emissions, they are fined — this increases
production costs

. _Th'eref(_que, a'cgquntan"ts'.musf find the least
costly.way to comply:with regulations
ey e =
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Series of indexes to benchmark investments

against as well as a list of ethical companies

Criteria covers 3 areas:

Working-towards environmental sustainability
Developing-pesitive relationships with stakeholders
Up,bglﬂing-raha- js'uﬁppqrti_n‘g universal human rights
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» The higher the company’s impact category,
~the higher the standards.it must meet

* This forces companies to'disclose-more

“information regarding their environmental
impacts. and _pO|IC-IeS ;




